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1. Under IFRS, which of the following is not permitted for accounting for material amounts of uncollectable accounts receivable?

(A)  Percentage of receivables, allowance method.
(B)  Percentage of sales, allowance method.
(C)  Direct write-off method.
(D)  All of the choices are acceptable under IFRS.
2. Assuming the markef interest rate is 10% per annum, how much would Green Co. record as a note payable if the terms of the loan
with a bank are that it would have to make one $60,000 payment in two years?
(A)  $60,000. | |

(B) . $54.422.
(C)  $54,545.
(D)  $49,587.

3. If the beginning inventory. for 2010 is overstated, the effects of this error on cost of goods sold for 2010, net income for 2010, and
assets at December 31, 2011, respectively, are -
(A) ovefstatement, understatement, overstatement.
(B) overstatement, understatement, no effect.
(C)  understatement, overstatement, overstatement.
| (D)  understatement, overstatement, no effect.
4. Net realizable value is
(A)  fair value plus estimated costs to complete and make a sale.
(B) selling price. |
(C)  selling price plus estimated costs to complete and make a sale.
()] | selling price less estimated costs to complete and make a sale.
5. The cost of land typically includes the purchase price and all of the following costs except
(A)  grading, filling, draining, and clearing costs.
- (B)  street lights, sewers, and drainage systems cost.
(C)  private driveways and parking lots. -
(D)  assumption of any liens or mortgages on the property.
6. Under IFRS, how is the account revaluation surplus reported?
(A)  As “other revenues and expenses” on the income statement.
(B)  As part of other comprehensive income which can be reported presented in separate statement, combined with income
statement, or in changes in stockholders’ equity statement.
(C)  Itisincluded with Reserves in the stockholders’ equity section of the Statement of Financial Position.
(D)  The account is not reported in the financial statements.

7. Buster Company reported a net loss of $9,000 for the year ended December 31, 2014. During the year, accounts receivable
increased $21,000, inventory decreased $15,000, accounts payable decreased by $30,000, and depreciation expense of $15,000
was recorded. During 2014, operating activities

(A) used net cash of $30,000. (B) used net cash of $42,000.
(C)  provided net cash of $42,000. ~ (D) provided net cash of $27,000.

8. Goodwill may be recorded when: :

(A) itis identified within a company.
(B) one company acquires another in a business combination.
(C)  the fair value of a company’s assets exceeds their cost.

(D) acompany has exceptional customer relations.
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Use the following information for questions 9 and 10

Taichung Co. had 200,000 ordinary shares, 20,000 shares of convertible preference shares, and $1,000,000 of 10% convertible bonds
outstanding during 2011. The preference shares are convertible into 40,000 ordinary shares. During 2011, Taichung paid dividends of
$1.20 per share on the ordinary shares and $4 per share on the preference shares. Each $1,000 bond is convertible into 45 ordinary
shares. The net income for 2011 was $800,000 and the income tax rate was 30%.

9.Basic earnings per share for 2011 is (rounded to the nearest penny)

(A)$2.94.
(B) $3.22.
- (C)$3.35.
() $3.60.
10.  Diluted earnings per share for 2011 is (rounded to the nearest penny)
(A)$2.77.
(B) $2.81.
(C) $3.05.
(D)$3.33.
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